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FIRST HOME OWNER GRANT AMENDMENT BILL 2005 
Second Reading 

Resumed from 14 September. 
HON GEORGE CASH (North Metropolitan) [12.31 pm]:  The opposition has considered the First Home 
Owner Grant Amendment Bill 2005 and will support it.  The First Home Owner Grant Bill was received in this 
house in 2000.  Its purpose was to offset some of the additional costs imposed on building products in particular 
by the implementation of the goods and services tax.  That bill was agreed to by all parties.  However, a number 
of amendments have been made to the act in the past five years.  In the main, they have been relatively small 
amendments.  At times I wonder whether we should not have consolidated many of the amendments in one hit.  I 
appreciate that that was not practical; nonetheless, they have been relatively small amendments, although their 
impact at times has been fairly significant.   
This amendment is a technical amendment and as such I will not require all the unlimited time available to me.  
The amendments are listed at the back of the act.  The original bill was received in this house on 4 May 2000 and 
handled by the then Leader of the House - the current Leader of the Opposition - and it established the First 
Home Owner Grant Act.  On 7 November 2000, the same year, an amendment bill was received by the 
Legislative Council.  The bill contained a very minor technical amendment, but it was important to those whom 
it affected.  The amendment provided the opportunity for New Zealand citizens who permanently reside in 
Australia to be subject to the act; that is, to be able to gain the benefits of the act.  Within six months, in June 
2001, the commonwealth government increased the first home owner grant from $7 000 to $14 000, which was 
very important at the time and gave the building industry a significant boost.  That increase was provided, of 
course, for a limited time.  After that time expired, the grant went back to the original amount of $7 000.  Within 
about 12 months, in May 2002, an amendment bill was received by the house.  The purpose of that amendment 
bill was to raise the grant from $7 000 to $10 000, again for a limited time, and to cover some associated issues.  
True to form, in August 2004, about two years later, another amendment bill was received.  This time the bill 
sought to improve what was said to be the equity and efficiency of the operation of the scheme; to specify the 
minimum age of eligibility for the grant as 18 years, because some grants had been provided to people younger 
than 18 years; to provide a six-month residence requirement; to clarify eligibility for a grant subsequent to the 
repayment of a previous grant; and to clarify some confidentiality provisions.  That bill was presented by the 
then Minister for Housing and Works, Hon Nick Griffiths, on 17 August 2004.  True to form, we now have 
another bill before us that seeks to make some amendments to the First Home Owner Grant Act.  This bill will 
extend the grant to cover people who held an interest in residential property under a licence or a right of 
occupancy granted by a local authority prior to 1 July 2000.  This amendment comes about as a result of a 
technicality.  It was always believed - if it was believed, it was probably always intended - that the people 
subject to an interest in residential property under a licence or right of occupancy were covered by the act.  
However, it has been identified that they are not covered.  The bill will ensure that they will now be covered.  
The application of the bill will be retrospective.  Clause 4, which deals with property interests held by licence or 
occupancy, will be deemed to have come into effect on 1 July 2000.  There is nothing more I need say.  The bill 
is designed to attend to a technical issue that has arisen, and to make good some loans that may have been made 
to people who held property under licence.  Now that it has been found that they technically do not come within 
the scope of the act, this amendment will right that position and we will all be able to live happily ever after.  We 
support the bill.   
HON GIZ WATSON (North Metropolitan) [12.38 pm]:  The Greens (WA) support the bill.  I will not speak at 
any length on it.  I appreciated the briefing we were given.  I understand that the bill will rectify what could be 
understood to be a technical problem.  We are always cautious about bills that operate retrospectively, but in this 
case it seems to be appropriate.  We do not consider the bill to be contentious.  It simply will provide for first 
home owner grants to be given to a small group of people who were unintentionally excluded because of the 
wording of the substantive legislation that we previously passed.  The Greens support the bill.   
HON LJILJANNA RAVLICH (East Metropolitan - Minister for Education and Training) [12.39 pm]:  I 
thank members for their support.  They are quite right.  In fact, the First Home Owner Grant Amendment Bill 
consists of one substantive amendment, and the rest of it is really transitional amendments.  Members have 
covered the issue.  To be eligible for a first home owner grant under the First Home Owner Grant Act 2000, 
applicants must meet the eligibility criteria to enter into a contract to purchase a home, have a home built, or 
build a home themselves.  At the completion of that transaction, the applicant must have a relevant interest in the 
land on which the home is built, which means that the applicant must have, or expect to have, title to the land or 
another acceptable form of security.   
Currently, the definition of “relevant interest” includes various leases, licences or rights of occupancy granted by 
the commonwealth or the state.  However, a lease, licence or right of occupancy granted by a local government 
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is not explicitly included in the definition of “relevant interest”.  Therefore, existing first home owners who have 
previously been ineligible for the grant - for example, in the City of Geraldton, the Shire of Manjimup or any 
other local government authority in which this legislation will apply - will now have a right that had not been 
extended to them, in a legal sense, previously.  The current legislation clearly creates an inequity in that 
applicants whose right of occupancy is granted by a local government by way of a sublease of crown land are 
ineligible for the grant, whereas applicants whose homes are situated on land leased directly from the 
commonwealth or the state have an entitlement and are therefore eligible for the grant.   
Queensland and the Northern Territory have already identified this issue and dealt with the problem in their First 
Home Owner Grant Acts.  This legislation will bring Western Australia’s legislation in line with the legislation 
in those states.  It is a provision to deal with an oversight, and it will ensure greater equity among all people who 
seek a first home owner grant.  I thank members for their support. 
Question put and passed. 
Bill read a second time. 
Leave granted to proceed forthwith to third reading. 

Third Reading 

Bill read a third time, on motion by Hon Ljiljanna Ravlich (Minister for Education and Training), and 
passed.  
 


